






















































































U.S. SffiPMENTS 

The U.S. producer's shipments are presented in table III-2 and figure III-2 at the end of this section. 
*** Internal shipments were used to produce several downstream products, including repulping agents for 
the paper recycling industry. 

U.S. PRODUCER'S INVENTORIES 

FMC's inventories are presented in table III-3 at the end ofthis section. *** 

U.S. EMPLOYMENT, COMPENSATION, AND PRODUCTIVITY 

FMC's employment and productivity data are presented in table III-4 at the end of this section. ***. 

Table III-1 
Persulfates: U.S. producer's capacity, production, and capacity utilization, by products, 1993-95, Jan.-June 
1995, and Jan.-June 1996 

* * * * * * * 

Table III-2 
Persulfates: U.S. producer's shipments, by products and by types, 1993-95, Jan.-June 1995, and Jan.-June 
1996 

* * * * * * * 

Table III-3 
Persulfates: U.S. producer's end-of-period inventories, byproducts, 1993-95, Jan.-June 1995, and Jan.-June 
1996 

* * * * * * * 
Table III-4 
Average number of production and related workers producing persulfates, hours worked, wages paid to such 
employees, and hourly wages, productivity, and unit labor costs, by products, 1993-95, Jan.-June 1995, and 
Jan.-June 1996 

* * * * * * * 

Figure III-1 
Persulfates: U.S. capacity, production, and capacity utilization, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 
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Figure III-2 
Persulfates: U.S. producer's shipments, by types, 1993-95, Jan.-June 1995,an.d Jan.-June 1996 

* * * * * * * 
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PART IV: U.S. IMPORTS, APPARENT CONSUMPTION, 
AND MARKET SHARES 

U.S. IMPORTERS 

There are 11 known importers of persulfates from China and all other sources (primarily Germany 
and Japan). ***provided usable data, accounting for about*** of total imports during 1995. There were 
five firms importing only from China, four firms importing only from all other sources, and two firms 
importing from both. Imports from China were concentrated among three firms: ***.1 Imports from all 
other sources were also concentrated among three firms: ***. 

U.S. IMPORTS 

Data on U.S. imports ofpersulfates as collected by the Commission through its questionnaires are 
presented in table IV-1 and figure IV-1 at the end of this section. The quantity and value of imports from 
China and Hong Kong2 increased dramatically from 1993 to 1995, while imports from all other sources 
increased irregularly. There is disagreement over why imports from China increased during the period. The 
petitioner cites unfair competition and a diversion of Chinese exports from the European Community in the 
wake of dumping duties imposed in July 1995, while the respondents claim that the short-supply situation 
caused by the August 1995 fire at FMC forced purchasers to look to China for an alternate and reliable 
source of supply. The parties all agree that imports from Germany have declined as the German home market 
has expanded, and that the Japanese have shown no interest in increasing their presence in the U.S. market. 3 

APPARENT U.S. CONSUMPTION 

Data -0n apparent consumption of persulfates are presented in tables IV-2-5 and figure IV-1 at the 
end of this section. Apparent consumption increased substantially from 1993 to 1995, and decreased slightly 
between the interim periods. Demand is cyclical, and is closely tied to trends in general economic growth in 
industries such as housing, construction, automobiles, and packaged goods.4 

U.S. MARKET SHARES 

Market shares based on the U.S. producer's and U.S. importers' shipments are presented in tables 
IV-6-9 and figure IV-2 at the end of this section. Imports from China gained substantial market share from 
1993 to 1994, as did imports from all other sources. Chinese imports gained steady market share during the 
rest of the period for which data were gathered, while imports from all other sources declined. The U.S. 

1 ICC is related to the Chinese exporter Shanghai Ai JianReagent Works. Transcript, p. 91. 
2 Petitioner asserts that imports from Hong Kong are originating in China, as there are no basic production facilities in 

Hong Kong. Transcript, p. 15. Petitioner also claims that some persulfates imported from Taiwan may have been 
transshipped from China; however, there is no real evidence on the record to support this claim. ***. Transcript, p. 15; 
and questionnaire responses of***. 

3 Transcript, pp. 17-18, 41-42, 45-46, 54-58, 72-73, and 81-82; FMC's brief, pp. 32-34 and exh. 32; petition, exh. 
30; Aceto's brief, pp. 9-11; and ICC's brief, p. 6. 

4 Transcript, p. 22; and FMC' s brief, exh. 26. 
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producer's market share declined significantly from 1993 to 1994, decreased from 1994 to 1995, and then 
increased slightly between the interim periods. 

TableIV-1 
Persulfates: U.S. imports, byproducts and by sources, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

TableIV-2 
Persulfates: U.S. shipments of domestic product, U.S. import shipments, by sources, and apparent U.S. 
consumption, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

Table IV-3 
Ammonium persulfate: U.S. shipments of domestic product, U.S. import shipments, by sources, and 
apparent U.S. consumption, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

Table IV-4 
Potassium persulfate: U.S. shipments of domestic product, U.S. import shipments, by sources, and apparent 
U.S. consumption, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

Table IV-5 
Sodium persulfate: U.S. shipments of domestic product, U.S. import shipments, by sources, and apparent 
U.S. consumption, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

Table W-6 
Persulfates: Apparent U.S. consumption and market shares, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 

TableIV-7 
Ammonium persulfate: Apparent U.S. consumption and market shares, 1993-95, Jan.-June 1995, and Jan.
June 1996 

* * * * * * * 
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TableIV-8 
Potassium persufate: Apparent U.S. consumption and market shares, 1993-95, Jan.-June 1995, and Jan.
June 1996 

* * * * * * * 

TableIV-9 
Sodium persulfate: Apparent U.S. consumption and market shares, 1993-95, Jan.-June 1995, and )an.-June 
1996 

* * * * * * * 

FigureIV-1 
Persulfates: Apparent U.S. consumption, by sources, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * . * * * * * 

FigureIV-2 
Persulfates: Shares of the quantity of U.S. consumption, by sources, 1993-95, Jan.-June 1995, and Jan.-June 
1996 

* * * * * * * 
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PARTV: PRICINGANDRELATEDDATA 

FACTORS AFFECTING PRICING 

U.S. Inland Transportation Costs 

FMC reported that U.S. inland transportation costs account for*** percent of the total delivered 
price of persulfates while importers reported that these transportation costs account for 2 to 13 percent of the 
cost of persulfates. 

Exchange Rates 

Quarterly exchange rates reported by the International Monetary Fund for China during the period 
January 1993-June 1996 are shown in figure V-1. 

Figure V-1 
Exchange rates: Index of nominal exchange rates of the Chinese yuan relative to the U.S. dollar, by quarters, 
Jan. 1993-June 1996 

Chinese Yuan 
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Source: International Monetary Fund, International Financial Statistics, July 1996. 

PRICING PRACTICES 

FMC ships persulfates in 55-pound bags and intermediate bulk containers (IBCs), and in 225-pound 
fiber drums***. ***. FMC reported that price differences among the three persulfates reflect differences in 
manufacturing costs. 

Importers generally negotiate prices on a transaction-by-transaction basis. Two of seven importers 
offer discounts. Only one importer, ***, indicated that it used a price list. ***. 

FMC sells persulfates on an f.o.b. basis. Four of seven importers sell on a delivered basis, two sell 
on an f.o.b. basis, and one sells on both a delivered and an f.o.b. basis. Standard terms for persulfates from 
FMC and all importers are net 30 days. 
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FMC reported that *** percent of its sales are on a contract basis and that the average contract is for 
***. Three of seven importers indicated that they sell persulfates on a contract basis. 

PRICE DATA 

The Commission requested the U.S. producer and importers to provide quarterly quantity and value 
data between January 1993 and June 1996 for the following products: potassium persulfate (product 1), 
ammonium persulfate (product 2), and sodium persulfate (product 3). Data were collected separately for 
sales to end users and sales to distributors. Pricing data are presented in tables V-1 to V-6 and figures V-2 to 
V-7. 

FMC's prices generally***. ***. 
There were no sales of Chinese product reported prior to October 1993. Prices of Chinese 

persulfates ***. 
Chinese persulfates were priced lower than U.S.-produced persulfates in all 43 possible price 

comparisons. Margins of underselling ranged from 2.6 percent to 62. 7 percent. 

Table V-1 
Potassium persulfate sold to distributors: Weighted-average net U.S. f.o.b. prices and quantities, as reported 
by the U.S. producer and importers, and margins of underselling/( overselling), by quarters, Jan. 1993-June 
1996 

* * * * * * * 
Figure V-2 
Weighted-average net f.o.b. prices of potassium persulfate sold to distributors, by quarters, Jan. 1993-June 
1996 

* * * * * * * 

Table V-2 
Ammonium persulfate sold to distributors: Weighted-average net U.S. f.o.b. prices and quantities, as 
reported by the U.S. producer and importers, and margins of underselling/( overselling), by quarters, Jan. 
1993-June 1996 

* * * * * * * 

Figure V-3 
Weighted-average net f.o.b. prices of ammonium persulfate sold to distributors, by quarters, Jan. 1993-June 
1996 

* * * * * * * 
Table V-3 
Sodium persulfate sold to distributors: Weighted-average net U.S. f.o.b. prices and quantities, as reported by 
the U.S. producer and importers, and margins of underselling/( overselling), by quarters, Jan. 1993-June 1996 

* * * * * * * 
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Figure V-4 
Weighted-average net f.o.b. prices of sodium persulfate sold to distributors, by quarters, Jan. 1993-June 1996 

* * * * * * * 

TableV-4 
Potassium persulfate sold to end users: Weighted-average net U.S. f.o.b. prices and quantities, as reported by 
the U.S. producer and importers, and margins of underselling/{ overselling), by quarters, Jan. 1993-June 1996 

* * * * * * * 
Figure V-5 
Weighted-average net f.o.b. prices of potassium persulfate sold to end users, by quarters, Jan. 1993-June 
1996 

* * * * * * * 
Table V-5 
Ammonium persulfate sold to end users: Weighted-average net U.S. f.o.b. prices and quantities, as reported 
by the U.S. producer and importers, and margins of underselling/{ overselling), by quarters, Jan. 1993-June 
1996 

* * * * * * * 

Figure V-6 
Weighted-average net f.o.b. prices of ammonium persulfate sold to end users, by quarters, Jan. 1993-June 
1996 

* * * * * * * 

Table V-6 
Sodium persulfate sold to end users: Weighted-average net U.S. f.o.b. prices and quantities, as reported by 
the U.S. producer and importers, and margins of underselling/( overselling), by quarters, Jan. 1993-June 1996 

* * * * * * * 
Figure V-7 
Weighted-average net f.o.b. prices of sodium persulfate sold to end users, by quarters, Jan. 1993-June 1996 

* * * * * * * 

LOST SALES AND LOST REVENUES 

FMC reported *** lost sales allegations. ***. 
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* 

1 Telephone conversation with***. 
2 Telephone conversation with***. 

* * * * * *I 2 
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PART VI: FINANCIAL CONDITION OF THE U.S. INDUSTRY 

BACKGROUND 

FMC, the lone U.S. producer, provided revenue-and-cost data on its combined perfsulfate operations 
along with data on capital expenditures, productive assets, and research and development expenditures. The 
company was ***. 

FMC is a large producer of chemicals and machinery, operating 115 facilities in 24 countries. Total 
net sales and net income increased for the third straight year in 1995, and were $4.57 billion and $216 
million, respectively. FMC's persulfate operations are in the Peroxygen Chemical Division of the Industrial 
Products Group. All ofFMC's persulfates are manufactured at a single facility in Tonawanda, NY. The 
company's fiscal year ends December 31. 

OPERATIONS ONPERSULFATES 

Based on shipment data, the portion of total persulfate net sales accounted for by sales of ammonium 
persulfate, potassium persulfate, and sodium persulfate were *** each year. Sales of ammonium persulfate 
accounted for *** percent of the total, sales of potassium persulfate *** percent, and sales of sodium 
persulfate *** percent All three persulfate salts were sold domestically, exported, and internally consumed. 
While the unit sales values for internally consumed persulfates were *** to the values for domestic sales, the 
values for exports were about***. 

Profit-and-loss data on FMC's sales of persulfates are shown in table VI-1. To summarize, FM C's 
profitability ***. 

In 1995, ***. 
The tabulation below details the cost components of COGS and SG&A expenses for the full years 

1993, 1994, and 1995 and for the three 6-month periods during January 1995 - June 1996 (all values are in 
dollars per pound; values may not be additive due to rounding): 

* * * * * * * 

Table VI-1 
FMC'~ income-and-loss experience on its persulfate operations, fiscal years 1993-95, Jan.-June 1~95, and 
Jan.-June 1996 

* * * * * * 
With respect to COGS, it can now be seen that the ***. 
With respect to SG&A expenses, the driving forces behind the ***. 
The***. 

* 

It is not clear how much, if any, of FMC' s cost *** in unit sales value during the same tiin~ period. 
Given that persulfates are commodity products, unless FMC' s competitors' have experienced similar ***. 
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The variance analysis showing the effects of prices and volume on FMC's net sales of persulfates 
and of costs and volume on its total expenses is shown in table VI-2. The analysis shows that changes in 
profitability between and among periods were principally due to ***. For example, the analysis attributes the 
*** in operating profits from 1994 to 1995 to the following (amounts in thousands of dollars): · 

* * * * * * * 

Table VI-2 
Variance analysis of the results ofFMC's operations producing persulfates, fiscal years 1993-95, Jan.-June 
1995, and Jan.-June 1996 

* * * * * * * 

INVESTMENT IN PRODUCTIVE FACILITIES, CAPITAL EXPENDITURES, 
AND RESEARCH AND DEVELOPMENT EXPENSES 

FMC's data on the value of its property, plant, and equipment, on capital expenditures, and on 
research and development expenditures are shown in table VI-3. ***. 

Table VI-3 
Value of FMC' s assets used in the production of persulfates and capital expenditures and research and 
development expenditures related to persulfates, 1993-95, Jan.-June 1995, and Jan.-June 1996 

* * * * * * * 
CAPITAL AND INVESTMENT 

FMC' s comments regarding any actqal or potential negative effects of imports of persulfates from 
China on its growth, investment, and ability to raise capital or development and production efforts (including 
efforts to develop a derivative or more advanced version of the product) were as follows: 

* * * * * * * 
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PART VII: THREAT CONSIDERATIONS 

The Commission analyzes a number of factors in making threat determinations (see 19 U.S.C. § 
1677(7)(F)(I)). Information on the nature of the alleged dumping margins was presented earlier in this 
report; information on the volume and pricing of imports of the subject merchandise is presented in parts IV 
and V; and information on the effects of imports of the subject merchandise on U.S. producers' existing 
development and production efforts is presented in part VI. Information on inventories of the subject 
merchandise; foreign producers' operations, including the potential for "product-shifting;" and any other 
threat indicators, if applicable, follows. 

TBEINDUSTRYINCIDNA 

There are four known producers of any significance of persulfates in China: Shanghai Ai Jian 
Reagent Works ("Ai Jian"), Shaanxi Baoji Chemical Factory, Guangzhou Zhujiang Electrochemicals, and 
Fujian Fuan Pesticide Factory ("Fuan"). According to counsel for the China Chamber of Commerce, other 
producers are of insignificant size and/or do not produce persulfates of export quality. These companies 
generally have unstable production quality and quantity, and focus on satisfying domestic demand.1 

Two firms responded to Commission questionnaires, ***. 2 Data concerning foreign production and 
shipments of*** are presented in tables VII-1-4 at the end of this section. During the period 1993-95, 
capacity and production ***. During the interim periods, capacity and production ***. Capacity and 
production are projected to ***. 

The potential for product shifting in China from hydrogen peroxide to persulfates, both of which 
utilize electrolytic technology, is argued by the petitioner.3 However, there is no evidence on the record to 
suggest that such product shifting is likely to take place. 

U.S. IMPORTERS' INVENTORIES 

Impor!:ers' inventories are presented in table VII-5 at the end ofthls section. All but two firms 
importing from China maintained inventories, which increased during the period for which data were 
collected. 

Table VII-1 
Data for Chinese producers of total persulfates, 1993-95, Jan.-June 1995, Jan.-June 1996, and projected 
1996-97 

* * * * * * * 

Table VII-2 
Data for Chinese producers of ammonium persulfate, 1993-95, Jan.-June 1995, Jan.-June 1996, and 
projected 1996-97 

* * * * * * * 

I Postconference brief of the China Chamber of eomm.erce, p. 3. 
2 *** did not export to the United States. *** accounted for *** of 1995 imports from China. 
3 FMC's brief, pp. 37-38. 
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TableVIl-3 
Data for Chinese producers of potassium persulfate, 1993-95, Jan.-June 1995, Jan.-June 1996, and projected 
1996-97 

* * * * * * * 

TableVIl-4 
Data for Chinese producers of sodium persulfate, 1993-95, Jan.-June 1995, Jan.-June 1996, and projected 
1996-97 

* * * * * * * 

Table VII-5 
U.S. importers' end-of-period inventories of persulfates from China, by products, 1993-95, Jan.-June 1995, 
and Jan.-June 1996 · 

* * * * * * * 
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Federal Register I Vol. 61, No. 138 I Wednesday, July 17, 1996 I Notices 

[Investigation No. 731-TA-749 
(Preliminary)] 

Persulfates From China 

AGENCY: United States International 
Trade Co~ion. 
ACTION: Institution and scheduling of a 
preliminary antidumping investigation. 

SUMMARY: The Commission hereby gives 
notice of the institution of preliminary 
antidumping investigation No. 731-TA-
749 (Preliminary) under section 733(a) 
of the Tariff Act of 1930 (19 U.S.C. 
§ 1673b(a)) (the Act) to determine 
whether there is a reasonable indication 

37283 
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that an industry in the United States is 
materially injured or threatened with 
material injury, or the establishment of 
an industry in the United States is 
materially retarded, by reason of 
imports from China of persulfates, 
provided for in subheadings 2833.40.20 
and 2833.40.60 of the Harmonized Tariff 
Schedule of the United States, that are 
alleged to be sold in the United States 
at less than fair value. Unless the 
Department or' Commerce extends the 
time for initiation pwsuant to section 
732(c)(l)(B) of the Act (19 U.S.C. 
§ 1673a(c)(l)(B)), the Commission must 
complete preliminary antidumping 
investigations in 45 days, or in this~ 
by August 26, 1996. The Commission's 
views are due at the Department of 
Commerce within five business days 
thereafter, or by September 3, 1996. 

For further information concerning 
the conduct of this investigation and 
rules of general application, consult the 
Commission's Rules of Practice and 
Procedure, part 201, subparts A through 
E (19 CFR part 201), and part 207, 
subparts A and B (19 CFR part 207). 
EFFECTIVE DATE: July 11, 1996. 
FOR RJRnlER INFORMATION CONTACT: 

Olympia DeRosa Hand (202-205-3182), 
Office of Investigations, U.S. 
International Trade Commission, 500 E 
Street SW., Washington, DC 20436. 
Hearing-impaired persons can obtain 
information on this matter by contacting 
the Commission's TDD terminal on 202-
205-1810. Persons with mobility 
impairments who will need special 
assistance in gaining access to the 
Commission should contact the Office 
of the Secre~ at 202-205-2000. 
General infurmation concerning the 
Commission may also be obtained by 
accessing its internet server (http:// 
www.usitc.gov or ftp://ftp.tnitc.gov). 
SUPPLEMENTARY INFORMATION: 

Background.-This investigation is 
being instituted in response to a petition 
filed on July 11,1996, by FMC Corp., 
Chicago, IL. 

Participation in the investigation and 
public service .list.-Persons (other than 
petitioners) wishing to participate in the 
investigation as parties mtnt file an 
entry of appearance with the Secretary 
to the Commission, as provided in 
sections 201.11and207.10 of the 
Commission's rules, not later than seven 
days after publication of this notice in 
the Federal Register. The Secretary will 
prepare a public service list containing 
the names and addresses of all persons, 
or their representatives, who are parties. 
to this investigation upon the expiration 
of the period for filing entries of 
appearance. 

Limited disclosure of business 
proprietary information (BPI) under an 
administrative protective order (APO) 
and BPI service list.-Pursuant to 
section 207.7(a) of the Commission's 
rules, the Secretary will make BPI 
gathered in this preliminary 
investigation available to authorized 
applicants under the APO issued in the 
investigation, provided that the 
application is niade not later than seven 
Clays after the publication of this notice 
in the Federal Register. A separate 
service list will be maintained by the 
Secretary for those parties authorized to 
receive BPI under the APO. 

Conference.-The Commission's 
Director of Operations has scheduled a 
conference in connection with this 
investigation for 9:30 a.rn. on July 31, 
1996, at the U.S. International Trade 
Commission Building, 500 E Street SW., 
Washington, DC. Parties wishing to 
~icipate in the conference should 
contact Ol)'rnpia Hand (202-205-3182) 
not later than July 26, 1996, to arrange 
for their appearance. Parties in support 
of the imposition of antidumping duties 
in this investigation and partiElS in , 
oppgsition to the imposition of s~ch 
duties will each be collectively 
allocated one hour within which to 
make an oral presentation at the 
conference. A nonparty who haS 
testimony that may aid the . , . 
Commission's deliberations may request 
permission ~ p,resent a short statement 
at the conference. 

Written subrrilssi.ons.-As provided. in 
sections 201.8 and 207.15 of the · 
Commission's rules, any person may 
submit to the Commission on or before 
August 5, 1996, a written brief·· · 
containing information and arguments 
pertinent to the subject matter of the 
investigation. Parties may file written 
testimony in connection with their 
presentation at the conference no later 
than three days before the conference. If 
briefs or written testimony contain BPI, 
they must conform with the 
requirements of sections 201.6, 207.3, 
and 207.7 of the Corrunission's rules. 

In accordance with sectiom 201.16(c) 
and 207.3 of the rules, each document 
filed by a party to the investigation must 
be served on all other parties to the 
investigation c~ identified by either the 
public or BPI service list), and a 
certificate of service must be timely 
filed. The Secretary will not accept a 
document for filing without a certificate 
of service. 

Authority: 'This investigation is being 
conducted under authority of title VII of the 
Tariff Act of H!30; this notice is published 
pursuant ~o section 207 .12 of the 
Commission's rules. 

By order of the Commission. 

Issued: July 12, 1996. 
Donna R. Koehnke, 
Seaetaty. 
[FR Doc. 96-18252 Filed 7-16-96; 8:45 am) 
BILLING CODE 7020-02-M 
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Initiation of Antidumping Duty 
Investigation: Persulfates From the 
People's Republic of China 

AGENCY: Import Administration, 
International Trade Administration, 
Department of Commerce. 
EFFECTIVE DAlE: August 6, 1996. 
FOR FURTH~ INFORMATION CONTACT: 
James Terpstra, Irene Darzenta, or 
Howard Smith at (202) 482-3965, 482-
6320, and 482-5193 respectively, 
Import Administration, International 
Trade Administration, U.S. Department 
of Commerce, 14th Street and 
Constitution Avenue, NW, Washington, 
DC 20230. 

Initiation of Investigation 

The Applicable Statute 

Unless otherwise indicated, all 
citations to the statute are references to 
the provisions effective January 1, 1995, 
the effective date of the amendments 
made to the Tariff Act of 1930 ("the 
Act") by the Uruguay Round 
Agreements Act ("URAA"). 

The Petition 

On July 11, 1996, the Department of 
Commerce ("the Department") received 
a petition filed in proper form by FMC 
Corporation ("FMC" or "petitioner"). 
On July 22 and 25, 1996, the petitioner 
submitted a supplement to the petition 
in response to the Department's request 
for additional information. The 
supplement contained updated normal 
values and revised margin calculations. 

In accordance with section 732(b) of 
the Act, the petitioner alleges that 
imports of persulfates from the People's 
Republic of China ("PRC") are being, or 
are likely to be, sold in the United States 
at less than fair value within the 
meaning of section 731 of the Act, and 
that such imports are materially 
injuring, or threatening material injury 
to, the U.S. industry. 

Because the petitioner is an interested 
party, as defined under section 
771(9)(C) of the Act, it has standing to 
file the petition. 
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Determination oflndustry Support for 
the Petition 

Section 732(c)(4)(A) of the Act 
requires the Department to determine, 
prior to the initiation of an 
investigation, that a minimum 
percentage of the domestic industry 
supports an antidumping petition. A 
petition meets these minimum 
requirements if the domestic producers 
or workers who support the petition 
account for (1) at least 25 percent of the 
total production of the domestic like 
product; and (2) more than 50 percent 
of the production of the domestic like 
product produced by that portion of the 
industry expressing support for, or 
opposition to, the petition. 

The petitioner is the only known U.S. 
producer of persulfates. Accordingly, 
the Department determines that the 
petition is supported by the domestic 
industry. 

Scope of Investigation 
The products covered by this petition 

are persulfates, including ammonium, 
potassium, and sodium persulfates. The 
chemical formulae for these persulfates 
are, respectively, (NILhS20s, K2S20s, 
and Na2S20s. Ammonium and 
potassium persulfates are currently 
classified under subheading 2833.40.60 
of the Harmonized Tariff Schedule of 
the United States ("HTSUS'). Sodium 
persulfate is classified under HTSUS 
subheading 2833.40.2Q: Although the 
HTSUS subheadings are provided for 
convenience and customs purposes, our 
written description of the scope of this 
investigation is dispositive. 

Export Price 
The petitioner based export prices for 

ammonium, potassium, and sodium 
persulfates on price quotes obtained 
from U.S. importers. Petitioner reduced 
these prices to account for estimated 
importer mark-ups, and for U.S. duties 
and customs fees, ocean freight, 
insurance, foreign inland freight and 
foreign handling fees. 

Normal Value 
In previous investigations, the 

Department has determined that the 
PRC is a nonmarket economy ("NME") 
country within the meaning of section 
771(18) of the Act. See, e.g., Final 
Determination of Sales at Less Than 
Fair Value: Manganese Metal from the 
People's Republic of China (60 FR 
56045, 56047 (November 6, 1995)). In 
accordance with section 771(18)(C), the 
presumption of NME status for the PRC 
shall continue for purposes of the 
initiation of this investigation. In the 
course of this investigation, all parties 
will have the opportunity to provide 

relevant information related to the NME 
status of the PRC and the assignment of 
separate rates to individual exporters. 
(See, e.g., Final Determination of Sales 
at Less Than Fair Value: Silicon Carbide 
from the PRC (59 FR 22585 (May 2, 
1994))). 

In antidumping investigations in 
which the comparison market is not a 
market economy, section 773(c) of the 
Act requires that the normal value of the 
foreign like product be based on the 
producer's factors of production valued 
in a surrogate market economy country 
or countries that is/are a significant 
producer of comparable merchandise 
and at a level of economic development 
comparable to the NME country. 
Publicly available published 
information from India was used by the 
petitioner to value the factors of 
production because India is the only 
persulfate producer among surrogate 
countries that the Department typically 
uses for the PRC. The petitioner based 
the fixed factory overhead, selling, 
general and administrative, and profit 
elements of its normal value calculation 
on data from an annual report of an 
Indian producer of hydrogen peroxide. 
According to the petitioner, it relied on 
data from a producer of hydrogen 
peroxide because public financial data 
for Indian persulfate producers was not 
available, and the production processes 
for hydrogen peroxide and persulfates 
are comparable. 

The petitioner based the quantities of 
factors (i.e., raw materials, labor, and 
energy) used in production of 
ammonium, potassium, and sodium 
persulfates on the experience of certain 
PRC producers. The petitioner relied on 
its own production experience where 
PRC usage factois were not available. 
See, Initiation of Antidumping Duty 
Investigation: Certain Brake Drums and 
Certain Brake Rotors from the People's 
Republic of China (61FR14740 (April 
3, 1996)). The petitioner maintains that 
it is reasonable to use its own 
production experience because the 
production process is the same whether 
the persulfates are produced in the 
United States or in the PRC. 

Based on comparisons of the export 
prices with normal values constructed 
from factors of production, the 
calculated dumping margins range from 
15.87 percent to 182.37 percent. If it 
becomes necessary at a later date to 
consider the petition as a source for 
facts available, we may re-examine the 
information in the petition and, if 
necessary, revise the margin 
calculations therein. 

Normal Value Comparisons 

Based on the data provided by the 
petitioner, there is reason to believe that 
imports of persulfates from the PRC are 
being, or are likely to be, sold at less 
than fair value. 

Initiation of Investigation 

We have examined the petition on 
persulfates from the PRC and have 
found that it meets the requirements of 
section 732 of the Act, including the 
requirements concerning allegations of 
material injury or threat of material 
injury to the domestic producers of 
domestic like products by reason of the 
complained-of imports, allegedly sold at 
less than fair value. Therefore, we are 
initiating an antidumping duty 
investigation to determine whether 
imports of persulfates from the PRC are 
being, or are likely to be, sold in the 
United States at less than fair value. 
Unless the investigation is extended, we 
will make our preliminary 
determination by December 18, 1996. 

Distribution of Copies of the Petition 

In accordance with section 
732 (b) (3) (A) of the Act, a copy of the 
public version of the petition has been 
provided to the representatives of the 
Government of the PRC. 

International Trade Commission 
("ITC") Notification 

We have notified the ITC of our 
initiation, as required by section 732(d) 
of the Act. 

Preliminary Determination by the ITC 

The ITC will determine by August 26, 
1996, whether there is a reasonable 
indication that imports of persulfates 
from the PRC are causing material 
injury, or threatening to cause material 
injury, to a U.S. industry. A negative 
ITC determination in this investigation 
will result in the investigation being 
terminated; otherwise, the investigation 
will proceed according to statutory and 
regulatory time limits. 

Dated: July 31, 1996. 
Robert S. LaRussa, . 
Acting Assistant Secretary for Import 
Administration. 
[FR Doc. 96-19997 Filed 8-5-96; 8:45 am] 
BILLING CODE 3510-Ds-P 



APPENDIXB 

CONFERENCE WITNESSES 

B-1 





CALENDAR OF THE PUBLIC CONFERENCE 

Those listed below appeared as witnesses at the United States International Trade 
Commission's conference held in connection with the investigation. 

PERSULFATES FROM CHINA 

Investigation No. 731-TA-749 (Preliminary) 

July 31, 1996 - 9:30 am 

The conference was held in Room 101 (Main Hearing Room) of the United States 
International Trade Commission Building, 500 E Street, SW, Washington, DC. 

IN SUPPORT OF THE IMPOSITION OF ANTIDUMPING DUTIES: 

Perkins Coie 
Washington, D.C. 
on behalf of 

FMC Corporation 

Richard Merluzzi, Business Director, FMC Corp. 

R. Hows King, Jr., Marketing Manager, FMC Corp. 

Jeffrey Carr, International Counsel, FMC Corp. 

Bruce Malashevich, President, Economic Consulting Services, Inc. 

Thomas Vakerics, Esq.--OF COUNSEL 
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IN OPPOSITION TO THE IMPOSITION OF ANTIDUMPING DUTIES: 

Singer & Singh 
Valley Stream, NY 
on behalf of 

Aceto Corporation 

Leonard Schwartz, President, Aceto Corp. 

Panos Yannopoulos, Products Manager, Aceto Corp. 

Indie Singh--OF COUNSEL 

Ross & Hardies 
Washington, D.C. 
on behalf of 

ICC Industries 

Susan Greenhalgh, International Product Manager, ICC Industries 

Steven Kersner--OF COUNSEL 

Dorsey & Whitney 
Washington, D.C. 
on behalf of 

The China Chamber of Commerce of Metals, Minerals and _Chemicals Importers and 
Exporters Association, and its member companies · 

Dan Mullaney--OF COUNSEL 
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